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I. Qm 30 larch, Soviet press finally spelled oat Khrushchevas 

« Id- February proposal that the SSSR undertake a sweeping re- 
organisation of Its economic apparatus, 

A. Proposed reorganisation would eliminate specialised central 
6ev f t industrial ministries, replace ties with regional 


economic councils; 

1. Intention - M to combine centralised state management 
with a maximum development of the creative energies 
of the working nesses.” 

3. Proposal Is now la discussion phase; to he acted on at 
the f Hay Supreme Sow 1st session. 


1 * 





Public reason for reorganisation— Soviet economy has become 
too big and complex (200,000 state enterprises, 100,000 
construction sites). 

Actual reason - need to push USSR's Industrial growth rate 
from present low 7% hack up to planned 10-12%, 

Author Khrushchev now appears optimistic shout restoring 
high rates of growth, in contrast to apparent pessimism of 
*8® plenum, 

1, la *ld-*nreh speech at Rostov, he pointed out that 
although Western critics had said the "new lands” plan 
showed a crisis in Soviet agriculture, *56 crops had 
broken all records, Re implied that, in the same way, 
•met would interpret proposed industrial decentralisation 


as another e. 
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The mem reorgma ina t ioa in mmt draetie since Five-Tsar Pinna 
first introduced in 1S*S. Details etlU not spelled ©at, bat, 
la general: 

A, See regional "economic c©eneils w and territorial gereraneat* 
ere t© replace hath central and republic atiaiatrlea as basic 
aa ther ttise far adniaietratlea ©f iadaetry and construction. 

B, Central govoranoat planning and ccntrol units — each as the 
State ?UttftiBg Comtes Ion, Xoletev** State Control liaietry , 
aai the Central Statist leal Serena — are to be strengthened 
and consol 14a ted • 

0, so mention ease ©f each ceatral 0©v*t ministries aa armaments 
sad aviatl©s~tbaee eery unlikely to he abolished. 

15. gap. shoes eon© areas Mentioned by Ihrashehee ae examples 
©f proposed region*, aa sell ae a "region" fths Urals) 
criticised as being "to© big" at present. 

1, sice of seaple "region*" suggests there nay beentaally 

be sell ©eer 1©®. 

ghat eill this new reergaalaatioa man? 

g. It »ay alleeiate sene of the epee If le problem described in 
the proposal » . 

I, Reduce excessive-cross healing of Materials hetseea regions: 
example— the import of castings to a city share similar 
cae tl age are already being prodaeed and exported. 

1, Cat down excessive vertical integration la individual 
plants i axanple — a track plant fabricating everything 
front engine casting to ton hot tons. 
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f, .jyw wer re»i*t*aco to prod action of non do«l4P»*. 

«. Reduce general inefficiency and frageentation In 

©extraction iadnotry, by ceonolidatien of o***I * alt * 
in end region, 

B| Konev© r f It Mtf emt# problem* ©gunlly b*ds 

i. fill toting problem* of ©oordixtion beteoen region* and 
of aeeori&g eeppli** to deficit region*. 

g. Can load to economic « provincial!***# including **ay of 
gfe* xx kind* of prefel*** th*t night ari** in inter- 
nation*! trndo b#t*e*n 1®0 mmll eooatrle*. 

S, IlH have the confaaion ©tteadent to * dan! it y of 

asnagencnt r**poa*ibiUtyt * pl**i *± u rocolv# directives 
fro« both the State Planning Cew»i**ioa and a regie-* I 

council. 

Celulan Reorganisation hm » akange in flUHtoaw.t.1 ooatrat 
control of Sot tat aconony or in ofcjoetiooo of *Miot leall«ra*lp. 
*. M. HU H anMU; i«pro*od eajaMUtr to wittotand 
ntrataglc attack Ibocanoe of increased regional aolt- 


*J.U aloo mu a long period of initial ao«faaioa~ona*pl.t 

a BO* oat of ehaanole natot *o foaad for olxost orory ma»ly 

ordor orlttoa la tho PMR—bat oroataaily w poadhlo 
isproveoant ia tffioiWKJ? • 
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